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LEGISLATIVE BILL 1275
Approved by the Governor March 21, 1972

Introduced by P. J. Morgan, Uth District; Eugene T.
Mahoney, Sth District

AN ACT to amend sectioms 14-1801 to 14-1814, 14-1818,
14-1820 to 14-1823 and 14-1826, Reissue
Revised Statutes of Nebraska, 1943, relating
to cities of the metropolitan class; to
redefine policy and termss; to provide for
transit authorities in cities of the
metropolitan class; to repeal the original
sections and also sections 14-1815, 14-1817,
and 14-1824, Reissue Revised sStatutes of
Nebraska, 1943; and to declare an emergency.

Be it enacted by the people of the State of Nekraska,

section 1. That section 14-1801, Reissue Revised
Statutes of Nebraska, 1943, Lte amended to read as
follows:

14-1801. It is hereby determined and declared as
a matter of legislative finding and policy:

(1) That traffic, passenger, truck, and
pedestrian, in the streets of cities of the metropolitan
class, and-to--a--lesser—-extent--in--cities—-of--saaiier
popniatians-generaiiy-contigueus-theteto—and-eenttibuting
te-—the—-ttaffie--congeatioﬂ-—of——such——eities—-*of———the
|ettoﬁoiitan—ciass7-and—en—highways-ieaéing-to——aad--f:on
sneh-etties-of-the—let:epeiitan—ciass-and——othez——eities7
has become severely congested by the great number of
motor vehicles operating therein; s-——thereto---and
therefrom: that such conditions have been accentuating
for a period of years, and all signs and indications are
that such congestion will continue to increase; that such
conditions constitute a hazard and a handicap to the use
of streets and-hiqhways within and-petween cities of the
metropolitan class and--cities-~ef--lesser--—popuiation
ecinssifications-generatiy-contiguous-to--such-—cities--of
the--metropolitan--ciass; and constitute a continuing
detriment to the operation of all characters of business
in amd-inte such metropolitan and-other cities; all of
which is a matter of statewide concern, and, unless
legislative action is taken, will constitute a public
nuisance; and these conditions can and should be relieved
by mass transportation of passengers, which an authority,
as herein created, could provide.
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(2) That such street traffic econgestions--have
congestion bhas created a dangerous hazard to the lives
and property of pedestrians and those traveling in
private and public vehicles.

(3) That uncongested and unobstructed traffic,
both of pedestrians and those riding in or transporting
merchandise in vebicles, is necessary to the putlic
health, safety, security, prosperity, wvell-being, and
welfare of all the people.

(4) That such existing congestion of the streets
in cities of the metropolitan class and-in--other--cities
handicaps and okstructs the administration of
firefighting forces and police protection forces.

{5) That the relieving of congestion in the
streets of cities of the metropolitan class, and-in-ether
eities—and-viliiages-of-iesser-popuiation--ctassifications
and--on--the--highways--approaching--and---ieaving---such
sunicipaiities; and the providing of a comprehensive
passenger transportation system in a cjties of the
metropolitan area class, is a matter of public interest
and statewide concern and within the powers and authority
inhering in and reserved to the state.

Sec. 2. That section 14-1802, Reissue Revised
Statutes of HRebraska, 1943, be amended to read as
follows:

14-1802. As used in sections 14-1801 to 14-18
14-1825 and 14-1826, unless the context othervwise
requires:

(1) Authority shall mean any setropoiitan transit
authority created dy upder sections 14-1801 to 14-1823,
14-1825_and 14-1826; =

(2) Board shall mean the board of directors of
any setropoiitan transit authority created +y under
sections 14-1801 to 14-1823. 14-1825 apd 14-1826; =

{3r-6overnor-shall-nean-the-Governor-of-the-State
of-lepraskas

{4y -fletropoiitan-area-shati-aeans

{ay-dii-of-the-territory-is--any--county--in--the
State-of-Nebraska-having-vithin-its—3imits-a-city—of-—¢the
setropoiiten-ciass;--and--any--county——in-—the—-State--of
Nebraska-ismediately-contigquous—to-such-county-which—-has
within--its-—-own-—-1isits--a--large--nititary-—-or---navail
establiishaent-with-great-nusbers—-of--mititary--or--navail
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personnei;-and-cities-and--viilages--the--inhatitants--of
which-are-required-daily—to-travei—to-annd-fron—-any--city
of~the-netropoiitan-ciasss

{by-413-of-the—territory-in--any-—county--of--any
adjacent-state-contiquous—to-any-county-in-the--State—-of
Nebraska—-having--within--its--iimits--a--city——-of---the
metropoliten-ciass-which--appiicabie--taws;--federai--and
state;-may-authorize-any-anthority-to-serves

{5) (3) City of the pmetropolitan class shall mean
all cities in the State of Nebraska defined to ke cities
of the metropolitan class by section 14-101; =

$6) (4) Municipality and municipal shall mean any
city of any the metropolitan class and-any-viltiaqge in the
State of Nebraskaj_apd =

{7y-ordinance-when-not-expressiy-referring—-te--a
1ike-measure-of-a-aunicipatity;-shaii-nean--an--ordinance
enacted-by-the-toard-of--directors--ef--any--metropolitan
transit-aathoritys

{8) (5) Bords shall sean revenue bonds of any
setropeiitan transit authority established under _the
provisiopns of this act.

sec. 3. That section 14-1803, Reissue Revised
Statutes of Nebraska, 1943, e amended to read as
follows:

14-1803. HWhen-the-lawnmaking-bedy-of-sny-city--of
the-msetropoiitan-ciass--shati--by--ordinance--direct-—-the
subaission-of-the-sane;-or-wvhen-the-quaiified-electors-of
any-city-of-the-nmetropoiitan-ciass—-in--nusber--not--iess
than-five-per—cent-of-the--next--preceding--qubernatoriail
vote-in-such-city;-—-by--petitien—-fited--with--the--iocal
iavmaking--body--of--such--city;-—-shaii---petition---the
subsission-of-the-sames-the-1ocai-iawraking-boedy-of--suech
ci4ty-shaii-satmit-the-folloving-question-to-the--vote--of
the-quaiified-etectors-at-the--next--generai--or--speciel
election-heid--not--tess--than--thirty--days--after--sach
ordinance-is-effective-or-suech-petition-is-fited:---Shaii
a-metropolitan-transit-aunthority--as--autherized--by--the
Hetropoiitan-Pransit-Aunthority-bavj-sections--14-1884--¢e
14-10267-be-estabtished--in--the--€ity--ef--ssrrsssssssss
{fiiling-out—the-biank-with-the-nase-of-the-city)?

¥e8-333TTTTTIT

No-sssssTsssss
Phe--patiots--cast--shaii--pe--countedy-—--exanined;—--and
canvassed-in-the--sase--nanner--as--batiots--cast--in--an
election-of-officers-of-such-city-and-the-resunits-of-~-the
election-shaii-te-certified-to-the--city--cierk--of--such
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city-und-to-the—Sec:etary—of-—state:——-ihe-—Secteta:y—-of
State—shaii-notify-the-eove:ne:-ptenptiy—ef——the——tesuits
of-the-ejections Any city of the metropolitap c¢lass _may
create by ordipance a trangit authority to be_pmanaged_apd
controlled by a _board of five members _which__shall Le
elected as_provided in_section 13 of this act. apd shall
have full apd exclusive jurisdiction and coptrol over all
facilities owped or acquired by such city _for _a _publig

passenger _trapsportation system; Provided, that __the
governing body of such_ _city, _iD__the exercise _of _its
discretion, shall find and__deterpine ip _the ordinance
creating such trapsit authority that its _creation _is
expedient and pecessary. The chairmap _of _such _transit
authority _shall be paid, as _compensation __for __his
services, Dot more than two _hundred fifty dollars _per
month. _Each other member of such trapsit authority sbhall
be paid, as compensation for his services, pot pore _than
two hundred dollars _per _pmopth. All___salaries __and

compensation sball be obligations against apd paid solely
fron the revepue of such trapsit authority. __Members _of
Such _trapsit _authority shall also e __entitled __tg
ceimbursement _for _expenses _paid or _ipgurred _in__the
performance of the duties ipposed upon them by this _act.
The board may delegate to one or_pore of the members, ok
to its officers, agents, and employees, such _powers _and
duties as it wmay _deem proper, __ADy _transit _authority

passender transportation systems in such city, excluding
taxicabs apd railroad systems, with the right and duty_to
charge _and _collect revenue _for the _operatiop _and
maintepance of such systems and for the benefit of _the

bolders of apy of its bonds or other liabilities._ _In_the
eyept such authority ceases to _exist, _its__rights _apd

Sec. 4. That section 14-1404, Reissue Revised
Statutes of Nebraska, 1943, be amended to read as
follows:

14-1804. ¥f-a-magority-of-the-quatified-electors
votifg—-on-the—question-nentioned-in-section-14-16863-shati
vote-in-the-affirmative-the--daverner--shaii--innedintetry
estabiish-a-metropolitan-transit-sutharitys—-He-shaii--de
sSe-by-issuing-a-prociasation-deciaring-the—-existence--af
such-an-authority-and-by-£fiiing-a-copy-thereof--with--the
Secretary-of--States The authority shall be a body
corporate and politic and shall be known as Metropoiitan
Transit Authority of @i w6 ane b o aue 88 & elerm kil e Eiaiane s
(filling out the blank with the name of the «city), and
shall be a governmental subdivision of the State of
Nebraska with the povers and authority provided by
sections 14-1801 to 14-1823, 14-1825 apd 14-1826. The
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authority is declared to be an instrumentality of the
state exercising ©public and essential governmental
functions in the exercise of the powers conferred upon it
by sections 14-1801 to 14-1823,_ 14-1825 and 14-1826.

Sec. 5. That section 14-1805, Reissue Revised
Statutes of Nebraska, 1943, be amended to read as
follows:

14-1805, For the purpose of accomplishing the
object and purpose of sections 14-1801 to 14-1823,
14-1825_and 14-1826, the authority shall possess all tbhe
necessary powers of a puklic body corporate and
governmental subdivision of the State of Nebraska,
including the following powers, the enumeration of which
shall not be construed as a 1limitation on the general
povers herein conferred:

(1) To wmaintain a principal office in the city of
the metropolitan ettty class in the-metropoiitan—-area-—-in
which created; s

(2) To adopt the official seal of the authority
and to alter the same at its pleasure; =

(3) To employ a general manager, engineers,
accountants, attorneys, financial experts, and such other
enployees and agents as may be necessary in its judgment,
and to fix the compensation of and to discharge the sane,
to_negotijate with epployees and epter ipto copntracts of
epployment, _and _to euploy E€ISons singularly _or
collectively. and, with the consent of such city. to _use
the services of agents, employees and facilities of _such
city, ipcluding the city attorney _as_ _legal _advisor _to
such authority, for which such authority shall reisburse
%%QE-C%SI_Q_EIQBSR_EIQEQLLiQn_9£_£k2_592222§ﬁEiQB.QE-Sgﬁﬁ
thereoxr; =

{(4) To enaect-erdinances; adopt by-lavs and enact
rules and regulations for the requlation of its affairs
and for the conduct of its business; =

{5). To acquire, lease, own, maintain, and operate
for public service an—-urban--and--interurbanm a public
passenger transportation syster excluding taxicabs and
railroad systems, %n withip or _without a city of _the
metropolitan area class as herein defined; Provided;-that
a-metropoiitan-transit-anthority-may-not--enter——into--or
operate--within--any--city--or--viltiage---of---whatscever
statutery-popuintion-ciassification;-uniess-and-untii--se
authorized-by-a-madority-vote-of-the--quaiified--eiectors
of-any-such-city-or-vitiage-at--any--generai--or--speciai
etections
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(6) To sue and be sued in its own name, Lut
execution shall not, in any case, issue against any of
its property; Provided, however; that the lessor, vendor,
or trustee under any agreement, lease, conditional sales
contract, conditional lease contract, or equipment trust
certificates, as provided for in subdivision (15) of this
section, may repossess the equirment described therein
upon default; =

(7) To acquire, lease and hold such real or
personal property and any rights, interests, or easesments
therein as way be necessary or convenient for the
purposes of the authority and to sell, assign, and convey
the same; =

(8) To make and enter into any and all contracts
and agreements with any individual, pubtlic or private
corporation or agency of the State of Nebraska, putlic or
private corporation or agency of any state of the United
States adjacent and contiquous to the city of _the
metropolitan area class as herein defined, and the United
States of America, as may be necessary or incidental to
the performance of its duties and the execution of its
povers under sections 14-1801 to 14-1823, _14-1825_ _and
14-1826,_and to enter into _agqreepents _authorized _under
the Ipterlocal Cooperative Act; =

compapy for the purpose of _operating, _seryvicipg _and
maintaining any public passenger__transportation _systems
of such authority; %To-enter-into-any-agreement--with--any
puhiic-utiiity-—opetating--any——pussenget-—ttnnsportution
facitity-within-or--without--the--metropoiitan-—-area--and
tneivding-any-county-in-any-adjacent-state-contiquouns--+o
any-city-of-the-netropotitan-ciass-which-appiicatie-laws;
federai-and-state;-may-authorize-any-setropoiitan-transit
aunthority-to-serve-for-the-4oint-nse-of-any--property--of
the-pubiiec-utility--or--of--the--antherity;--or--for--the
estabiishment--of--through--rontes;--Joint---fares;—--and
transfer-of-passengerss

(10) To acgquire and hold capital stock in any
passenger transportation systewm, excluding taxicabs and
railroad systems; =

(17) To borrow money and issue and sell
negotiable tonds, notes, or other evidence of
indebtedness, tc provide for the rights of the halders
thereof and to pledge all or any part of ¢the income of
the authority received as herein provided to secure the
payment thereof; Provided, the authority shall not have
the power to pledge the credit or taxing power of the
state or any political subdivision thereof, except such
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tax receipts as may be authorized herein, or to place any
lien or encumbrance on any property owned ty the state,
county, or city used by the authority; =

(12) To receive and accept from the government of
the United States of America or any agency thereof, from
the State of Netraska or any subdivision therecf, and
from any person or corporation, donations or loans or
grants for or in aid of the acquisition or operation of
passenger transportation facilities, and to administer,
hold, use, and apply the same for the purposes for which
such grants or donations may have been madej; =

(13) To exercise the Tight of eminent domain
under and pursuant to the Constitution, statutes and laws
of the State of Nebraska to acquire private property,
including any existing private passenger transportation
system, but excluding any taxicabs, railroad, and air
passenger transportation systems, which is necessary for
the passenger transportation purposes of the authority
and including the right to acquire rights and easewments
across, under, or over the right-of-way of any railrcad.
Exercise of the right of eminent domain shall be pursuant
to sections 76-704 to 76-724; 3

(14) Subkject to the <continuing rights of the
puklic to the use thereof, and---of---passenger
transportation--companiea--duiy--avthorized--to---operate
thereon; to use any pukbtlic road, street, or other public
way in the apy city of the metropolitan area class for
urban-—and--interurkan transportation of passengers;
Provided;-the-authority-sheii-net-have-the-right--to--use
any-street-or-octher-pubiic-way-in-any-city-or-viliage;-of
vhatsocever-—-popuintion---eciassification;-—---for----iecal
transpgortation-ocf-passengers--yithin--eny--such--ecity--or
village;--uniess-—and--untii--authorized--so--te--de---by
ordinance-or-resotution-adopted-ty-the-lawmaking-bedy--of
any-such-city-or-vitiaqges

(15) To purchase and dispose of equipment,
including motor buses, and to execute any agreement,
lease, conditional sales <contract, conditional 1lease
contract, aand equipment trust note or certificate to
effect such purpose; =

(16) To pay for any equipment and rentals
therefor in installments and to give evidence Lty
equipment trust notes or certificates of any deferred
installments, and title to such equipment need not vest
in the authority until the egquipment trust notes or
certificates are paid; =
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(17) To certify annually to the local lawmaking
body of the city of the metropolitan class such tax for
the fiscal year cormencing on the first day of the
following January as, in its discretion and judgment, the
authority determines to Le necessary, which shall not
exceed in any one year cone mill on the dollar on the
taxable duly assessed value of all tangible real and
rersonal property in such city of the metropolitan class,
and the 1local 1lawmaking Lkody of such city of the
metropolitan class is authorized to and shall levy and
collect such tax in the same manner as other taxes in
such city; =

(18) Tc apply for and accept grants and loans
from the government of the United States of America, or
any agency or instrumentality thereof, to be used for any
of the authorized purposes of the authority, and to enter
into any agreement with the government of the United
States of America, or any agency or instrumentality
thereof, in relation to such grants or loans, subject to
the provisions hereof; <

(19) To determine routes and to change the same
subject to the provisions hereof; =

{20) To fix rates, fares, and charges for
transportation; Provided, that the revenues Levenue
derived from rates, from the taxation herein provided,
and from any grants or loans herein authorized shall at
all times be sufficient in the aggregate to provide for
the vpayment of: {a) All operating costs of the
setropolitan transit authority, (b) interest on and
principal of all revenue bonds, revenue certificates,
equipment trust notes or certificates, and other
obligations of the authority, and tc meet all other
charges upon such revenues reyepue as may ke provided by
any trust agreement execute by such authority in
connection with the issuance of revenue bonds or
certificates under sections 14-1801 to 14-18213, 14-1825
and 14-1826, and (c) for the payment of any other costs
and charges, acquisition, installation, replacesent, or
reconstruction of equipment, structures, or rights-of-way
not financed through the issuance of revenue bonds or
certificates; =

{(21) To provide free transportation for firemen
and policemen in unifora in the city or--vyiitiage of the
Betropolitan class in which they are employed and for
eaployees of such authority when in uniform or upon
presentation of proper identification; =

{22) To enter into agreements with the Post
Office Department of the United States of America or _its
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successors for the transportation of mail and letter
carriers and the payment therefor; =

(23) To exercise all powers usually granted to
corporations, public and private, necessary or convenient
to carry out the powers granted by sections 14-1801 to
A4-1823, 14-1825 apd 14-1826; _and =

(24) To establish pension and retirerent plans
for officers and employees and to adopt any existing
pension and retirement plans and any existing pension and
retirement contracts for officers and employees of any
passenger transportation system purchased or othervise
acquired pursuant to sections 14-1801 to 14-1823, 14-1825
and 14-1826.

sec. 6. That section 14-1806, Beissue Revised
Statutes of Nebraska, 1943, be amended to read as
follows:

14-1806. The authority shall have the continuing
power to borrow money for the purpose of acquiring any
transportation system and necessary cash working funds,
or for reconstructing, extending, or improving its
transportation system or any part thereof, and for
acquiring any property and equigment useful for the
reconstruction, extension, improvement, and operation of
its transportation system or any part thereof. For the
purpose of evidencing the obligation of the authority to
repay any money borrowed as aforesaid, the authority »may
pursuant to ordinance resplutigp adopted by the toard
from time to time issue and dispose of its
interest-bearing revenue bonds or certificates. It may
also fros time to time issue and dispose of its
interest-bearing revenue bonds or certificates to refund
any bonds or certificates at wmaturity, or pursuant to
redemption provisions, or at any time before maturity
with the consent of the holders thereof. All such bonds
and certificates shall be payable solely from the revenue
or income to be derived from the transportation systes,
from such tax receipts as may be herein authorized, and
from such grants and lcans as m@ay be received. Such
bonds and certificates may bear such date or dates, Bmay
pature at such time or times as may be fixed by the
board, may bear interest at such rate or rates as may be
fixed by the board, payable semiannually, may be in such
form, may carry such registration privileges, may be
executed in such manner, may be payable at such place or
places, may be pmade subject to redemption in such manner
and upon such terms with or without premium as is stated
on the face thereof, may be authenticated in such manner,
and may contain such terms and covenants as Dpay be
provided in such ordinance resolutign. The bonds may be
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registered in the manner prescriked by sections 10-201 to
10-209. Notwithstanding the form or tenor thereof and in
the absence of an express recital on the face thereof
that #¢-is they are nonnegotiable, all such bonds and
certificates shall be negotiable instruments. Pending
the preparation and execution of any such bonds or
certificates, temporary bonds or certificates may be
issued with or without interest coupons as may bLe
provided by ordinance resolution of the board. To secure
the payeent of any or all of such bonds or certificates,
and for the purpose of setting forth the covenants and
undertakings of the authority in connection with the
issuance thereof, and the issuance of any additional
bonds or certificates, as well as the use and application
of the revenue or income to Le derived from the
transportation system, and from such tax receipts as may
ke herein authorized, and from any grants or loans, as
provided in sections 14-1801 to 14-1823, _14-1825__and
14-1826, the authority may execute and deliver a trust
agreeeent or agreements. No lien wupon any physical
property of the authority shall Le created by such trust
agreement or agreements. A remedy for any btreach or
default of the terms of any such trust agreement by the
authority may be by mandamus or other appropriate
proceedings in any court of competent Jjurisdiction to
compel performance and compliance therewith. The trust
agreement may prescribe by whoe or on whose behalf such
actiaon may be instituted.

Sec. 7. That section 14-1807, Reissue Revised
Statutes of ©Nebraska, 1943, be amended to read as
follows:

14-1807. Under no circumstances shall any bonds
or certificates issued by the authority or any other
obligation of the authority ke or become an indebtedness
or obligation of the State of Mebraska, or of any other
political subdivision or body corporate and politic ef or
of apy municipality wvithin the state, nor shall any such
bond, certificate, or obligation be or hbecome an
indebtedness of the authority within the purview of any
constitutional limitation or provision, and it shall be
plainly stated on the face of each bond and certificate
that it does not constitute such an indebtedness or
obligation but is payable solely from revenues revenue
and income as aforesaid, including such tax revenues

Sec. 8. That section 14-1808, Reissue Revised
Statutes of Nebraska, 1943, be amended to read as
follows:
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14-1808. PBetore any such bonds or certificates
{excepting refunding bonds or certificates) are sold the
entire authorized issue, or any part thereof, shall be
offered for sale as a unit after advertising for Lkids at
least three times in a daily newspaper of general
circulation putlished in the city of the metropolitan

area class, the last publication to bhe at least ten days

tefore bids are required to ke filed. Copies of such
advertisement may also pbe published in any newspaper or
financial putlication in the United States. All bids

shall be sealed, filed, and opened as provided by
ordinance-enacted resolution _adopted Lty the authority,
and the bonds or certificates shall be awarded to the
highest and Ltest bidder or bidders therefor. The
authority shall have the right to reject all bids and
readvertise for bids in the manner provided for in the
initial advertisement. TIf noc Ltids are received such
tonds or certificates may be sold at the test possitle
price according to the discretion of the board, without
further advertising, within thirty days after the Lids
are required to be filed pursuant to any advertisement.

Sec. 9. That section 14-1809, Reissue Revised
Statutes of Netraska, 1943, be amended to read as
follows:

14-1809. PBonds issued by the authority under the
provisions of sections 14-1801 to 14-1823, 14-1825 _and
14-1826 are hereby made securities in which the state and
all political subdivisions of the state, their officers,
boards, commissions, departments, or other agencies, all
banks, bankers, savings banks, trust companies, savings
and loan associations, investment companies, insurance
associations, and other persons carrying on an insurance
business, and all administrators, executors, guardians,
trustees, and other fiduciaries, and all other persons
whatsoever who now are or may hereafter he authorized to
invest in konds or other okligations of the state, nmay
properly and legally invest any funds, including capital
belonging to them or within their control. Such bonds or
other securities or obligations are herety made
securities which may properly and 1legally be deposited
with and received by any state or municipal officers or
agency of the state for any purpose for which the deposit
of bonds or other obligations of the state is now or may
hereafter be authorized by law.

Sec. 10. That section 14-1810, Reissue Revised
Statutes of Netraska, 1943, be aepended to read as
follows:

14-1810. An authority created pursuant to
sections 14-1801 to 14-1823, 14-1825 apnd 14-1826 being a
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governmental sutdivision of the State of Nebraska to
exercise public and essential governmental functions, all
property thereof, all operations thereof, and all rights
to operate, of whatsoever character, and all tonds and
equipment trust notes or certificates issued by it, shall
bte exempt from any and all forms of assessment and
taxation, and from all other governmental and runicipal
licenses, excises, and charges.

Sec. 11. That section 14-1811, Reissue Revised
Statutes of Nebraska, 1943, Lte amended to read as
follows:

14-1811. (1) The authority shall have power to
purchase equipment, including motor buses, and ray
execute agreements, leases, conditional sales contracts,
conditional lease contracts, and equipment trust notes or
certificates in the fornm customarily used in such cases
appropriate to effect such purchase, and may dispose of
such equipment trust notes or certificates. All noney
required to be paid by the authority under the provisions
of such agreements, leases, and equirment notes or trust
certificates shall be payable salely from the revenue or
income to be derived from the transportation systems, and
from such tax receipts as may be herein authorized and
from grants and loans received, as provided in sections
14-1801 to 14-1823,_ 14-1825__and 14-1826. Payment for
such equipment, or rentals therefor, fay Le wmade in
installments, and the deferred installsents may be
evidenced by equipment trust notes or certificates
payable solely from such sources of income, and title to
such equipment need not vest in the authority wuntil the
equipment trust notes or certificates are paid, but when
payment is accomplished the equipment title shall vest in
the authority.

(2) The agreement to purchase may direct the
vendor to sell and assign the equipment to a bank or
trust company, duly authorized to transact business in
the State of Nebraska, as trustee, for the tLenefit and
security of the equipment trust notes or certificates,
and may direct the trustee to deliver the equipment to
one or more designated officers of the authority, and say
authorize the trustee simultaneously therewith to execute
and deliver a lease of the egquipment to the authority.

(3) The agreements, leases, contracts, or
equipment trust certificates shall be duly acknowledged
before some person authorized by law to take
acknowledgments of deeds, and in the forn required for
acknowledgment of deeds, and such agreements, leases, and
equipment trust notes or certificates shall te authorized
by erdinanee resolution of the board, and shall contain
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such covenants, conditions, and provisions as may be
deemed necessary or appropriate to insure the payment of
the equipment trust notes or certificates froe the
revenue and income of the authority.

(4) The covenants, conditions, and provisions of
the agreements, leases, contracts, and equipment trust
notes or certificates shall not conflict with any of the
provisions of any trust agreement securing the payment of
revenue bonds or certificates of the authority.

Sec. 12. That section 14-1812, Reissue Revised
Statutes of Nebraska, 1943, be amended to read as
follows:

14-1812. The governing body of the authority
shall be a board to be known as #Metropoiitan The Transit
Authority of .ececesveee.. Board, filling out the blank
with the name of the city, which shall consist of five
menbers, to be elected as provided in section 14-1813.

Sec. 13. That section 14-1813, Reissue Revised
Statutes of ©Nebraska, 1943, be amended to read as
follows:

14-1813. HWithin thirey tep days £foiiowing--the
jasuance-of--the--prociamation--deciaring--the--existence
after the creation of the authority (1) the-dovernor--and
the mayor,_ with the approval of the city _council, shall
each appoint one-member tyo members of the board who
shall serve until their successors, elected at the first
general city election following such appointment, shall
qualify and take office, (2) the-Sovernor-and the w@mayor,
¥ith the approval of the city council, shall each appoint
one-member two members of the board who shall serve until
their successors, elected at the second general city
election following such appointment, shall gqualify and
take office, and (3) the mayor, with the approval of _the
city council, shall appoint one member of the board who
shall serve until his successor, elected at the third
general city election following such appointment, shall
qualify and take office. Upon the expiration of the
terss of such appointed officers, sembers of the board
shall be nominated and elected in the manner provided by
law for the election of officers of the city concerned
and shall take office at the same time as the officers of
such city. Memters of such board shall be residents of
the city for which such authority is created, and, except
for members initially appointed, shall serve for a ters
of four years. Any vacancy on such board, resulting
other than from expiration of a term of office, shall be
filled by temporary appointment by the mayor, with _the
approval of the city goupcil, until a successor can be
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elected, at the next general city election, to serve the
unexpired portion, if any, of the ters. ERach wmenmber,
before entering upon the duties of bhis office, shall file
with the Secretary-of-State city clerk his cath that he
vill duly and faithfully perform all the duties of his
office to the best of his ability, and a bond in the
penal suam of five thousand dollars executed by one or
more gqualified sureties for the faithful performance of
his duties. If any member shall fail to file such oath
and bond on or before the first day of the term for which
he vas appointed or elected, his office shall be deemed
to be vacant. A member of such toard may be removed from
office for incompetence, neglect of duty, or malfeasance
in office. An action for the removal of such officer may
be brought, upon resolution of the city council, in the
district court of the county in which such city is
located.

Sec. 14. That section 14-1814, Reissue Revised
Statutes of Nebraska, 1943, be amended to read as
follows:

14-1814. Not later than fifteen seven days after
the qualification of the or4ginal members, the toard
shall organize for the transaction of tLusiness, shall
select a chairman and vice-chairman froa among its
mepbers and shall adopt by-laws, rules, and requlations
to govern its proceedings. The eoriginait chairsan and
vice-chairman and their successors shall be elected
appually by the board from-timse-to-time and shall serve
for a term of three-years gpe year. Any vacancy in the
offices of chairsan and vice-chairman shall te filled by
election by the board. A quorum for the transaction of
business shall consist of fowr three memters of the
board. Regular meetings of the board shall te held at
least once in each calendar month at the time and place
to be fixed by the board. all actions of the board shall
be by erdinanee-or resolution, as-the-poard-may-determine
except as may otherwise be provided in sections 14-1801
to 14-1823, 14-1825 apd 14-1826, and the affirmative vote
of at least three members shall be necessary for the
adoption of any ordinance--or resolution. Any such
erdinance-or resolution shall be approved by the chairman
of the board, or in his absence by the vice-chairman of
the board, before taking effect. If he shall approve
thereof he shall sign the same. If he shall not approve
thereof, he shall return the erdinasce-er resolution to
the board with his objections thereto in writing at the
next regular meeting of the board occurring after the
passage thereof. 1If the chairman shall fail to return
any ordinance-or resolution with his written objections
to the board within the time aforesaid, he shall be
deemed to have approved the same and it shall take
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effect; any erdinance-or resolution not approved by the
chairman may be passed ty the affirmative vote of at
least four memkters of the Lkoard. The Loard shall cause
to be kept accurate einutes of all of its proceedings.
Al]l ordinances; resolutionsy; and all proceedings of the
authority and all official documents and records of the
authority shall be public records and open to public
inspection, except such documents and records as shall te
prepared and kept for use in negotiations, actions, or
proceedings, to which the authority is a party.

sec. 15. That section 14-1818, Reissue Revised
Statutes of Nebraska, 1943, ke amended to read as
follows:

14-1818. The board shall provide by erdinance
resolution for the manner of handling all receipts, the
depositing of same in banks, and the investment of same
when practicatle, and of all disbursements, and shall
provide for the keeping of accurate books of account of

all of same.

sec. 16. That section 14-1820, Reissue Revised
Statutes of Nebraska, 1943, tre amended to read as
follows:

14-1820. BAs soon after the end of each fiscal
year as may be expedient, the board shall cause to be
prepared and printed a complete and detailed report and
financial statement of its operations and of its assets
and liabilities. A reasonatly sufficient number of
copies of such report shall be printed for distribution
to persons interested, upon request, and a copy thereof

shall be pailed to the mayor and members of _the _city
council and filed vith the-Governeor;-the-county-clerks-of
any-county-in-which-the-authority-shaiti-operate;-and the
city clerk of the city of the metropolitap _class. each
nunicipatity;-the-electors-of-which-have--granted--righes

te-the—authority-by-ordinances

Sec. 17. That section 14-1821, Reissue Revised
Statutes of Nebraska, 1943, be amended to read as
follows:

14-1821. To assist in the defraying of all
character of expense of the authority, and to such extent
as in its discretion and judgment may be necessary, the
board shall annually certify a tax for the fiscal year
commencing on the following January 1. Such tax shall
not exceed in any one year one mill on the dollar on the
assessed value of all tangible real and personal property
in the meetrepeiitan city 4m of the metropolitan area
class, taxable according to the laws of the State of
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Nebraska. The chairman-and-secretary-of-suweh toard shall
Ly resolution, on or before July 31, certify such tax
levy to the city council of such metropolitan city. Such
city is hereby authorized and required to cause such tax
to be levied and to te collected as are other taxes by
the treasurer of such metropolitan city or the county
treasurer as ex officio treasurer of the city in which
said metropolitan city is situated, and paid over ty hinm
to the treasurer of such board, subject to the order of
such board. If in any year the full amount so certified
and collected is not needed for the current Furposes of
such authority, the balance shall be credited to reserves
of such authority, to be used for acquisition of
necessaty property and equipnent.

Sec. 18. That section 14-1822, Reissue BRevised
Statutes of ©Nebraska, 1943, te amended to read as
follows:

14-1822. The board shall make all rules and
regulations, according to its discretion, governing the
operation of the transportation systen, and shall
determine all routings and change the same whenever
deemed advisable by the board. The board shall fix
rates, fares, and charges for transportation; Provided,
that such revenues reyepue, together with revenues
Levenue made available through taxation and revenues

Levenue from any grants or loans received as provided in
sections 14-1801 to 14-1823, 14-1825 apnd 14-1826, shall
be at all times sufficient in the aggregate to provide
revenues revenue: (1) For the payment of the interest on
and principal of all revenue tonds or certificates and
equipment trust notes or certificates and other
obligations of the authority, and to meet all other
charges upon such revenues revepue as provided by any
trust agreement executed by the authority in connection
with the issuance of revenue konds or certificates under
sections 14-1801 to 14-1823, 14-1825 and 14-1826; (2) for
the payment of all operating costs of whatsocever

character incidental to the operation of the
transportation system; and (3) for the payment of any
other costs and charges for the acquisition,
installation, replacement, or reconstruction of

equipment, structures, or rights-of-way not financed
through issuance of revenue konds or certificates.

Sec. 19. That section 14-1823, Reissue Revised
Statutes of Nebraska, 1983, be amended to read as
follows:

14-1823. It shall be the duty of the toard, as
promptly as possible, to rehatilitate, reconstruct, and
modernize all portions of any transportation system
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acquired, and to maintain at all times an adequate and
podern transportation system suitable and adapted to the
needs of the municipalities city served by the authority,
and for safe, comfortable, convenient, and expeditious
service. To assure modern, attractive transportation
service the board may establish a depreciation policy
which makes provision for the continuous and proapt
replacement of worn out and obsolete property and the
board may make provision for such depreciation of the
property of the authority as is not offset Ly current
expenditures for maintenance, repairs, and replacements,
under such rules and regulations as may be prescribed by
the board.

sec. 20. That section 14-1826, Reissue Revised
statutes of NKebraska, 1943, be amended to rtead as
follows:

14-1826. Sections 14-1801 to 14-1823, 14-1825
apd 14-1826 shall be known and wmay be cited as the
fetropolitan Transit Authority Law.

Sec. 21. That original sections 14-1801 to
14-1814, 14-1818, 14-1820 to 14-1823 and 14-1826, Reissue
Revised Statutes of Nebraska, 1943, and also sections
14-1815, 14-1817, and 14-1824, Reissue Revised Statutes
of Nebraska, 1943, are repealed.

Sec. 22. Since an emergency exists, this act

shall be in full force and take effect, from and after
its passage and approval, according to law.
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